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28 APR 1953

e, Hetbort &. Levine
Hepvard Unlvwessity
Carbridoe, Massachusetbs

Toay Mr. levine:

The statement in my April O speech delivered to the Edison
EBlectric Institute that Soviet infuetyy “wes no more then O
pexr cent of U. 8. indugtay” is our bast estinmmte based oo the
latest information. TShis does represent s dowoward revision
of the estimete that Soviet industry wos 1O pey cemt of U. S.
industey for 1956 which I guoted a year ago. The revision
resulded in part from the uwse of a more caplete set of 1955
mble-dolisr price matios then wes formerly awvailsdble end from
other new dsta. For ezapple, the Sovieb's owm date on electric
power input to industyy in 1950 shawed it to he slightly less
than 40 per cent of copereble electric powsr input in the
nited Bitates.

Tt must be groated that there ls alwnys the possibllity
of a considersble meygin of error in futuye projectlions. Your
celowlation that Soviet industry might rench 70 pexr cent of U. 5.
industry by 1970 is within the realm of possibdlity. DBgaally
it is possible that Soviet industry mey be less than 60 per cent
of U. 8. industry, the projection shich I cited. As my speech
mekes cleer, however, I do not believe it is llkely that Soviet
industry will catch wp ss rapidly with that of the United Btates
as you believe, unless U. 5. growth is very much slover then
ecipected.
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In prescuting what I coocelwved to be a balanced and
realistic appraisal of SBoviet sconomic eivength, theye is
alvays the visk thel some nowspepers may by selection convey
o Giffevert impression than inbended. MWy nessspe ves certelnly
not one of couplacency about Soviet sconomie growth. Parther,
I do not see hov apyone could take much confort from the stale-
mept that Soviet industry is likely to grow from sbout 40 per
cent of U. 8. in 1958 to 60 per cent in 1970.

Sincerely,
SIGNED
Allen W. Dulles
Dlarector
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